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Message Text 

UNCLASSIFIED 

PAGE 01 MAPUTO 00660 27I027Z 
ACTION XMB-04 

INFO OCT-OI AF-IO ISO-00 AID-05 CIAE-00 COME-00 EB-08 
FRB-OI INR-10 NSAE-00 ICA-20 TRSE-00 OPIC-06 
SP-02 LAB-04 SIL-01 OMB-01 /073 W 

005747 271028Z/I0 

P26I530ZMAY 78 

FM AMEMBASSY MAPUTO 

TO SECSTATE WASHDC PRIORITY 7046 

UNCLAS MAPUTO 0660 

DEPT PASS EXIMBANK 

E.O.II652:N/A 
TAGS: EFIN, MZ 

SUBJECT: MOZAMBIQUE LOCOMOTIVE PURCHASE EXIM FINANCING 

1. BANK OF MOZAMBIQUE (BM) FOREIGN DEPARTMENT HEAD RIVEIRO 

AND MOZAMBIQUE RAILWAYS (CFM) EINANCE DIRECTOR BHATT SUMMONED 
EMBOFF TO BM MAY 26 GENERAL ELECTRICL SOUTH AFRICA REP. BOB 
HIGHT INFORMED ALL MAPUTO PARTIES THAT EXIMBANK HAD APPROVED 
PC78-0-4160 ON MAY 24 INCLUDING THE FOLLOWING TERMS: 

A. FIFTEEN PERCENT CASH 

B. SIXTY PERCENT EXIMBANK DIRECT LOAN AT 8.25 PERCENT IN 
TEREST. 

C. 25 PERCENT COMMERCIAL BANK PARTICIPATION (TERMS UNKNOWN) 

D. PAYABE STARTING 3/31/80 IN 16 SEMI ANNUAL INSTALLMENTS. 

2. RIBEIRO AND BHATT PLEASED AT REPORT OP FAVORABLE DECISION 

ON DIRECT LOAN FOR LOCOMOTIVE PURCHASE. THEY TOLD EMBOFF THAT 
REPORT TERMS WOULD PROBABLY BE ACCEPTABLE BUT WITH CONDITION 
THAT TERMS AND INTEREST RATE FOR COMMERCIALLY FINANCED SHARE 
BE COMPARABLE TO EXIM AND BRAZILIAN TERMS. (BRAZILIAN INTERST 
RATE 7.5 PERCENT. TWO YEAR GRACE. 15 PERCENT DOWN PAYMENT 
RIBEIRO NOTED THAT 8.25 EXIM INTEREST RATE 
WAS HIGHER THAN THEY HAD HOPED IT WOULD BE, BUT HE 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 MAPUTO 00660 27I027Z 

DID NOT THINK THIS WOULD BE A OBSTACLE UNLESS COM 
MERCIAL BANK INTEREST RATE IS EVEN HIGHER. 

3. REQUEST THAT EXIMBANK CONFIRM SOONEST TO EMBASSY 
WHETHER REPORTED APPROVAL WILL BE UNDER TERMS SIMILAR 
TO EXIM AND CACEX. IN ORDER TO BEGIN DELIVERY BY 

END OF 1978. CFM WANTS TO SIGN AGREEMENT WITHIN NEXT 
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TWO WEEKS. GE REPS. WILL BE IN MAPUTO JUNE 4-7 EOR 
THIS PURPOSE. 

MCGUIRE 


UNCLASSIFIED 


NNN 
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